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Continued momentum 
Despite the seasonally warmer weather this spring, Yu Group is expected to 
deliver c60% revenue growth in H1E. Cash balances are up significantly after 
the working capital release post the commencement of new hedging facilities.  
The company is on track to meet consensus estimates and we leave our trading 
forecasts unchanged. Trading on a p/e relative of 67 to the UK market, we 
continue to rate the stock as Buy. 

H1 2023E – key points: 
▪ Revenues +60% YoY. Interim revenues are likely to be in the region of 

£310m driven by an expansion of meter points and volume growth. Meter 
points have grown to 72,300 as at June, representing an annual increase 
of 82% (+35% sequentially). Monthly average bookings declined 9% YoY to 
£46.9m reflecting the lower price environment. This will have an impact 
on reported operating margins. A ‘normal’ Spring could have seen 
revenues higher by up to £9m in H1E in our estimations. 

▪ Hedged. The new hedging arrangement with Shell provides the headroom 
for material expansion but also enabled the release of £49.8m of cash 
collateral back on to Yu Group’s balance sheet from its historical wholesale 
provider.   

▪ £87m net cash. Yu Group ended the half year with £86.8m of net cash, 
more than double the year end cash balance of £32m, reflecting the above 
working capital release. A cancellation of the share premium account has 
increased distributable reserves by over £12m and the company also 
bought back £4m of stock, at £17 per share, in H1E. Yu Group has stated 
its intention to pay a progressively higher dividend which could ultimately 
be reduced to 3x cover (from over 4x currently). 

Forecasts unchanged  

Anticipated revenue growth of c60% in H1E exceeds our 50% growth rate 
assumption for FY24E. We are conservatively leaving our trading forecasts 
unchanged (FY24E adj. EBITDA £44.1m) which factors in a softening of 
operating margins by 200bp to 6.3%. We believe this fully accommodates any 
possible margin impact from the spring weather. We factor into our cash flow 
forecast the share buy-back and associated cash outflow and now forecast 
£94m of net cash by the year end.  

Outlook 

On current momentum, supplied meter points could reach over 100k by the 
year end or shortly thereafter. Smart meter roll-outs continue with Yu Smart 
having installed 9,000 smart maters (+125% YoY) in H1E with aggregated 
ownership of 13,100 providing an index-linked annuity revenue base now of 
£0.6m. We continue to see scope for Yu Group to grow its revenue base to in 
excess of £1.4bn within a couple of years. With the stock trading on a FY24E 
P/E rating of <10x, a 33% discount to the market, we continue to rate the stock 
as Buy. 
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Stock Data 
Ticker (AIM) YU. LN 

Share Price 1885p 

Market Cap £317m 

Yr High/Yr Low 1970/711p 

Target Price  2100p 
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Financial Statements 

Table 1: Income Statements (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 
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Table 2: Cash Flow Statements (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 
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Table 3: Balance Sheets (2021-2025E) 

 
3BSource: Company Accounts, SP Angel estimates 

 

Table 4: Valuation 

 

3BSource: Company accounts, SP Angel estimates 
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DISCLAIMER:  Non-independent research 
This note has been issued by SP Angel Corporate Finance LLP (“SP Angel”) in order to promote its investment services and is a  

marketing communication for the purposes of the European Markets in Financial Instruments Directive (MiFID) and FCA’s Rules. It has 

not been prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment 

research and is not subject to any prohibition on dealing ahead of its dissemination. 

SP Angel considers this note to be an acceptable minor non-monetary benefit as defined by the FCA which may be received without 

charge.  In summary, this is because the content is either considered to be commissioned by SP Angel’s clients as part our advisory 

services to them or is short-term market commentary.  Commissioned research may from time to time include thematic and macro 

pieces.  For further information on this and other important disclosures please the Legal and Regulatory Notices section of our website 

Legal and Regulatory Notices   

While prepared in good faith and based upon sources believed to be reliable SP Angel does not make any guarantee, representation 

or warranty, (either express or implied), as to the factual accuracy, completeness, or sufficiency of information contained herein.  

The value of investments referenced herein may go up or down and past performance is not necessarily a guide to future performance. 

Where investment is made in currencies other than the base currency of the investment, movements in exchange rates will have an 

effect on the value, either favourable or unfavourable. Securities issued in emerging markets are typically subject to greater volatility 

and risk of loss. The investments discussed in this note may not be suitable for all investors and the note does not take into account 

the investment objectives and policies, financial position or portfolio composition of any recipient. Investors must make their own 

investment decisions based upon their own financial objectives, resources and appetite for risk.   

This note is confidential and is being supplied to you solely for your information. It may not be reproduced, redistributed or passed 

on, directly or indirectly, to any other person or published in whole or in part, for any purpose. If this note has been sent to you by a 

party other than SPA the original contents may have been altered or comments may have been added.  SP Angel is not responsible 

for any such amendments.   

Neither the information nor the opinions expressed herein constitute, or are to be construed as, an offer or invitation or other 

solicitation or recommendation to buy or sell investments. Opinions and estimates included in this note are subject to change without 

notice. This information is for the sole use of Eligible Counterparties and Professional Customers and is not intended for Retail Clients, 

as defined by the rules of the Financial Conduct Authority (“FCA”). 

Publication of this note does not imply future production of notes covering the same issuer(s) or subject matter. 

SP Angel, its partners, officers and or employees may own or have positions in any investment(s) mentioned herein or related thereto 

and may, from time to time add to, or dispose of, any such investment(s). 

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution of 

research. These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by 

analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the research 

at the same time.  

SP Angel Corporate Finance LLP definition of research ratings: Expected performance over 12 months:  Buy - Expected return of 
greater than +15%, Hold - Expected return from -15% to +15%, Sell - Expected return of less than -15%. 

http://www.spangel.co.uk/legal-and-regulatory-notices.html

