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MIFID Il Exempt: Marketing Material
SP Angel acts as Nomad and Broker
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Stock Data
Ticker (AIM)
Share Price 255p
Market Cap £41.6M
EV £30.4M
Yr High/Yr Low
Price Target

YU. LN

500p
Rating Buy
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Spec Sits Research
Yii Group Plc

Yl Group Plc (YU. LN) listed on the AIM Exchange in London is a multi-utility provider
to SMEs, as well as larger corporates across the UK. As a direct supplier of electricity,
gas, water and other solutions such as EV charge points, smart meter installations and
green energy solutions, YU Group (YUG) provides a simple approach energy
management, offering competitive fixed price, bundled utility plans. The certainty of
utility costs supported by a strong commitment to customer service and product
innovation is solidifying YUG as a trusted supplier in the £35b UK B2B utility market.

=  YUG has been appointed by Ofgem as Supplier of Last Resort (SOLR) to take-on
both the gas and electricity customers from Whoop Energy and Xcel Power Ltd.
YUG has agreed to the take-on with immediate effect.

=  The total contribution to group revenue is ~£150,000/month or £1.8m/year.

=  This was a competitive process run by Ofgem to get the best deal for customers
affected by the cease trading of these two companies. Recall that the priority for
Ofgem is to protect customers, particularly through the colder winter months.

= Under the Ofgem SOLR process, business customers (non-domestic) transfer to a
new supplier on a variable tariff that reflects current market conditions.

= This follows on from the successful integration of Ampower customers in
November 2021, where YUG was also appointed SOLR by Ofgem.

=  The small number of domestic customers in this take-on are protected by the
energy price cap, the limit set by Ofgem on how much energy firms can charge
domestic customers per unit of energy including standing charges.

Whoop Energy was a supplier of gas and electricity to 262 unique customer accounts,
50 of which were domestic and the remaining non-domestic. This is ~401 meter points.

Xcel Power supplied gas to 274 customer accounts, all of which were non-domestic.

These are the latest casualties from soaring wholesale gas costs since late last year.
Many energy suppliers, at least those without hedged positions and those exposed to
the B2C market, have found themselves in the precarious position of having to pay
higher costs for gas than what they are receiving from customers. The energy price cap
prevents domestic energy suppliers from passing on the increased costs to customers.

YUG remains in a position of strength: Recall that YUG’s hedging program with its
partner SmartestEnergy limits its exposure to fluctuations in wholesale prices.
Typically, a large proportion of the contracted volume is fully hedged at contract sale,
with the gap being closed in subsequent hedges as the contract rolls forward resulting
in a hedged position of 90-110% of demand. The Board Risk Mandate also helps control
financial risk, and internal systems and controls continuously monitor demand against
this type of risk exposure ensuring risk parameters are tightly controlled.

YUG primarily services the SME corporate market: YUG’s business model has been to
supply gas and electricity to SME businesses across the UK (B2B)- ~35% gas and ~65%
electricity. More than 90% of these SME customers are on fixed term (up to 3 years),
fixed price contracts. The remaining variable contracts are hedged monthly, and the
B2B customer is exposed to monthly price fluctuations. However, after having been
appointed SOLR by Ofgem, YUG has taken on a proportionately small number of
domestic customers who are subject to the price cap. We do not view this as a change
in business model. With its hedging program and scalable operating platform, YUG
should be able to readily manage these domestic contracts.

The appointment as SOLR by Ofgem is clear recognition of the strength of YUG’s
business model, proven platform and robust hedging strategy. During 2021 YUG
management delivered on its strategic growth plans with better-than-expected
financial performance through what was a very challenging year. YUG has been an
acquiror of customers through this period, both organically and as a supplier of last
resort appointed by Ofgem and strategically protected by its mature and stable
hedging program. We expect this stability to support growth through 2022E+ resulting
in increased profitability.

Given this recent performance and continued strength into 2022, we believe the
stock price should be trading at much higher levels.
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DISCLAIMER: Non-independent research

This note has been issued by SP Angel Corporate Finance LLP (“SP Angel”) in order to promote its investment services and is a
marketing communication for the purposes of the European Markets in Financial Instruments Directive (MiFID) and FCA’s Rules. It has
not been prepared in accordance with the legal requirements designed to promote the independence or objectivity of investment
research and is not subject to any prohibition on dealing ahead of its dissemination.

SP Angel considers this note to be an acceptable minor non-monetary benefit as defined by the FCA which may be received without
charge. In summary, this is because the content is either considered to be commissioned by SP Angel’s clients as part our advisory
services to them or is short-term market commentary. Commissioned research may from time to time include thematic and macro
pieces. For further information on this and other important disclosures please the Legal and Regulatory Notices section of our website
Legal and Regulatory Notices

While prepared in good faith and based upon sources believed to be reliable SP Angel does not make any guarantee, representation
or warranty, (either express or implied), as to the factual accuracy, completeness, or sufficiency of information contained herein.

The value of investments referenced herein may go up or down and past performance is not necessarily a guide to future performance.
Where investment is made in currencies other than the base currency of the investment, movements in exchange rates will have an
effect on the value, either favourable or unfavourable. Securities issued in emerging markets are typically subject to greater volatility
and risk of loss. The investments discussed in this note may not be suitable for all investors and the note does not take into account
the investment objectives and policies, financial position or portfolio composition of any recipient. Investors must make their own
investment decisions based upon their own financial objectives, resources and appetite for risk.

This note is confidential and is being supplied to you solely for your information. It may not be reproduced, redistributed or passed
on, directly or indirectly, to any other person or published in whole or in part, for any purpose. If this note has been sent to you by a
party other than SPA the original contents may have been altered or comments may have been added. SP Angel is not responsible
for any such amendments.

Neither the information nor the opinions expressed herein constitute, or are to be construed as, an offer or invitation or other
solicitation or recommendation to buy or sell investments. Opinions and estimates included in this note are subject to change without
notice. This information is for the sole use of Eligible Counterparties and Professional Customers and is not intended for Retail Clients,
as defined by the rules of the Financial Conduct Authority (“FCA”).

Publication of this note does not imply future production of notes covering the same issuer(s) or subject matter.

SP Angel, its partners, officers and or employees may own or have positions in any investment(s) mentioned herein or related thereto
and may, from time to time add to, or dispose of, any such investment(s).

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution of
research. These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by
analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the research
at the same time.

SP Angel Corporate Finance LLP definition of research ratings: Expected performance over 12 months: Buy - Expected return of
greater than +15%, Hold - Expected return from -15% to +15%, Sell - Expected return of less than -15%.

SP Angel Corporate Finance LLP is authorised and regulated by the Financial Conduct Authority. Registered in England No. 0C317049. Registered Office: Prince
Frederick House, 35-39 Maddox Street, London W1S 2PP.
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